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Chapter 4:  Forms of Business Ownership

Section 4.1 Going It Alone: Sole Proprietorships

	Title
	Source
	Length
	Slides

	What Is A Sole Proprietorship?
	YouTube: Quickbooks
	1:13
	6, 7



Synopsis: What are the advantages and disadvantages of the Sole Proprietor form of ownership?

Video 1: https://www.youtube.com/watch?v=aKkcggE7SRw

View the video What Is A Sole Proprietorship? from Quickbooks USA and consider taking notes while you are watching it.  Can you list the main advantages to “going it alone”?  What about the major disadvantages?  Hint: There is one very significant disadvantage when it comes to liability of a sole proprietor.

Although establishing a sole proprietorship is essentially the same in all the 50 states of the USA, it is not 100% identical.  Check out the specifics for your state here in this website from Nolo Press, a publisher of self-help legal books, among other titles: https://www.nolo.com/legal-encyclopedia/50-state-guide-establishing-sole-proprietorship.html
 
Another useful resource worth your time with targeted information about this topic and much, much more is the Small Business Administration (SBA): https://www.sba.gov/content/sole-proprietorship

Section 4.2 Partnerships: Sharing the Load

	Title
	Source
	Length
	Slides

	What Is A Sole Partnership?
	YouTube: Quickbooks
	1:33
	12, 13



Synopsis: What are the advantages and disadvantages of the Partnership form of ownership?

Video 2: https://www.youtube.com/watch?v=1H11bgEVgLc

[bookmark: _GoBack]View the video What Is A Partnership? from Quickbooks USA and consider taking notes while you are watching it.  Can you list the main advantages to “sharing the load”?  What about the major disadvantages?  Hint: There is one very significant advantage when it comes to a partnership over the sole proprietor form of business organization.

Another useful resource worth your time with information about how to facilitate the success of a business partnership is the Service Corps of Retired Executives (SCORE): https://www.score.org/resource/7-tips-making-business-partnership-work

Section 4.3 Corporations: Limiting Your Liability

	Title
	Source
	Length
	Slides

	What Is A C-Corp?
	YouTube: Quickbooks
	2:11
	15, 16, 17 and 18

	C Corporations Vs. S Corporations Explained
	YouTube: FinanceKid
	8:46
	



Synopsis: What are the advantages and disadvantages of the Corporation form of ownership?

Video 3: https://www.youtube.com/watch?v=hkiYykqKwl4
Video 4: https://www.youtube.com/watch?v=Fw5TEf-ggTA

View the short video What Is A C-Corp? from Quickbooks USA and consider taking notes while you are watching it.  Can you list the main advantages of incorporation?  What about the major disadvantages?  Hint: There is one very significant advantage when it comes to liability with a corporation over both the sole proprietor and partnership forms of business organization, but there’s one key financial disadvantage, too.  Then view the longer video from Finance Kid which compares the C-Corporation to the S-Corporation, another form of incorporation which is popular with smaller business enterprises. What disadvantages of a traditional C-Corp does the S-Corp help overcome?  Are there any other pluses or minuses you noted about either form of incorporation after viewing the longer, more comprehensive video? 

Section 4.5 Franchising: A Popular Trend

	Title
	Source
	Length
	Slides

	Should I Buy a Franchise?
	YouTube: Tariq Johnson
	17:56
	25, 26



Synopsis: What are the advantages and disadvantages of the Franchise form of business ownership?

Video 5: https://www.youtube.com/watch?v=VrQa-CWvgv4

View this candid video posted by Tariq Johnson, who owns two franchise locations, and offers an honest conversation about whether a potential franchisee should buy a franchise or not.  After listening to his story, you should be able to understand several key concepts, including:

1) Why franchise ownership may be appealing.
2) What are the range of investments to get and keep a franchise going.
3) Is it preferable to obtain an existing franchise location, or a brand new one?
4) Some important personal characteristics that can help a franchise owner to be successful (or not).


Section 4.6 Mergers and Acquisitions

	Title
	Source
	Length
	Slides

	Mergers
	YouTube: mjmfoodie
	4:37
	28, 29



Synopsis: What are the different kinds of mergers, and why would a merger not be allowed by the DOJ?

Video 6: https://www.youtube.com/watch?v=wlLdX0fs6hE

Watch this video and then quiz yourself about your knowledge of the three types of mergers explained in the video: Conglomerate, Vertical and Horizontal.  Can you briefly describe the characteristics of each?  Details were also provided in this video about the way government regulators use industry concentration data known as the Herfindahl–Hirschman Index (HHI) to decide whether or not the “marriage” between two companies is likely to be approved or not by the Department of Justice (DOJ).  Can you also explain how the HHI is computed?


[image: https://lh3.googleusercontent.com/u7sU5vN2VeOjzhE320yC2W6DjpBlnefMQA3yKlkOYDPFML7pzL7mJFTpQYZAF26EVnay67XrEv0ooSLv88_OJTF9STc_waARGFy8l6IJEXAIJ_QksV8Mjwvtdyi5mhRbFfcrPU-C]For more free, peer-reviewed, openly licensed resources visit OpenStax.org. 
image1.jpeg
openstax-




